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Market Overview 

• Domestic equities delivered strong returns in fiscal year 2026 despite intermittent 
volatility. The S&P 500 Index posted a 22.3% return for fiscal year 2026, buoyed by 
resilient corporate earnings and investor optimism surrounding AI-driven productivity 
gains. Large cap value topped large cap growth over the year with the Russell 1000 Value 
Index returning 27.1% versus 17.7% for the Russell 1000 Growth Index. Both benefited 
from continued strength in technology stocks, yet the value index also benefited from 
other factors including a relative rebound in defensive sectors. The Domestic Equity 
Preference Fund posted a strong 22.4% return for the year, slightly underperforming its 
respective benchmark by 26 basis points.

• International stocks finished fiscal year 2026 in the green following the trend in the US. 
The MSCI EAFE Index registered an 20.2% return, while emerging markets skyrocketed, 
with the MSCI Emerging Markets Index posting a 43.5% return. The International Equity 
Preference Fund Index returned 25.0%, underperforming its benchmark by 231 basis 
points in the fiscal year.

• U.S. investment grade fixed income markets continued to rally this fiscal year. The 
Bloomberg U.S. Aggregate Index gained 3.8% as spreads tightened. The Core Bond Fund 
outperformed its custom Core Bond Fund Index by 35 basis points. For the fourth year in 
a row, the High Yield Bond Fund posted solid returns, outperforming its custom High Yield 
Bond Fund Index by 141 basis points in fiscal year 2026.
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